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$500,O00,000.00 


Advertising Experienc« 
— $0 What ? 
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INCE the day Lord & Thomas began business time as salesmanship-in-print. Which n 


h/ nearly seventy years ago, our clients have “give the consumer in an interesting way 
invested through us over $500,000,000 in adver- REASON-WHY it is in the consumer's int 
tising. More than one-third of that amount to buy the wares you have for sale.” 


($180,000,000) has been placed through us in the Time has richly fulfilled the meaning of t 


last five years of depression. words. Today we know ways to search every ad 
“eo 9% ° ° ° 

So what?” one may properly ask. And to that tising project for the winning reason-why. W: 
question, here is our answer: have fully developed the technique to recogniz 


$500,000,000 buys a lot of advertising experi- 


rn aaf.lhlCl hl htlhlUlCtitC rettl(C<i—i‘Cia ]PTtstsCé‘“?]|']]}] 


the great selling idea —to power it with drama 


ence. And the period of seventy years spans four and exciting news—to drive it with licht: ' 
- g x 
major economic cycles in this country — cycles impact straight to the mark of consumer interest : 
at embrace every phase of growth, prosperity 1 ; 
that emb io 5 _s : These things are not easy to do. And few : 
and depression. . 


the men who can do them. 
Naturally, so much experience, acquired under : - 
. I I A So it is that a Lord & Thomas advertising }: 

such a wide variety of conditions. leads to a defi- ‘ Fs ee 
P ‘cl nai gram usually starts with the odds in its favor 
nite point of view. It leads to principles that ue oss 
_ ; Creative ability, seasoned experience and_ pr 

make advertising ventures safer and more profit- ' ; : ; 
determined results combine to insure maximum 

able. It leads to habits of alert and aggressive : 
vp safety and profit. 

response to every crisis or change. Th 
. = = . . > responsibilities i esting $500,000.00 
Such qualities distinguish both the history and ne responsibilities of investing $500, 


the peesent geasties of aed & Thun. for clients in advertising have taught us thes ‘ 
exact methods of salesmanship-in-print. And th 

Money-Making Principles experience of 63 years proves that only wher ) 

Just thirty years ago, Lord & Thomas startled the advertising is salesmanship-in-print can it hop: | 

business world by defining advertising for the first for enduring success and continuous profits. | 


LORD & THOMAS : advertising 


There are Lord & Thomas offices in New York; Chicago; Los Angeles; San Francisco; Toronto; Paris; London. Eac! 








office is a complete advertising agency, self-contained; collaborating with other offices to the client's interes 
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BUSINESS WEEK INDEX . 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. a, daily av'ge, thousands, 4-week basis). 
* Bituminous Coal (daily average, 1,000 tons) 

* Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
% Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 = 100) 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep't’'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 
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‘Letest 
Week 


*66.0 


49.7 
$6,446 
*277 
1,863 


105 

73 
$4,332 
$5,696 


$1.22 
$.113 
$32.83 
$.089 
85.6 


$2,478 
$19,080 
$4,570 
$2,986 
$1,005 


*$105.64 


*$95.80 
8% 
8% 


207 


*% Factor in Business Week Index * Preliminary * Revised { 1932-34 average 


= _gZ 
Preceding 


Week 
164.4 


50.8 
$5,842 
11,282 
1,857 


118 

73 
$3,518 
$5,645 


$1.18 
$.109 
$32.84 
$.088 
85.5 


$2,479 
$19,126 
$4,566 
$2,946 
$977 
$106.31 
$96.31 
1% 

1% 

204 
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Year Average 
Ago 1930-34 


57.5 66.9 


23.6 33.3 
$4,542 $7,514 
1,224 1,256 
1,659 1,634 








This Weekly Index of Business Activity is covered by the general copvright on the 
contents of Business Week and may not be reproduced without special permission. 
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THE BUSINESS -TIDE 
IS RISING! 


HIS rising tide is bringing greater able funds; and factoring provid 
volume to mills and factories through funds for immediate employment 
out America. And, in order to more Today, Commercial Factors Cor 
profitably handle increasing production assists many manufacturers to 
many alert manufacturers are speeding the turnover of operating funds. O 
the turnover of their working capital by toring plan facilitates the transa 
factoring greater volume, on your present w 
apital, and helps you earn more 


We invite you to write, or send 


Leaders in every industry are planning 


ahead, modernizing manufacturing facili 


ties, developing new products; expanding quiry coupon, for interesting inform 


markets; making the fullest use of avail about our factoring plan 


CoMMERCIAL Factors CORPORATION 


TWO PARK AVENUE - NEW YORK 


Please send information about your service to: 
Name Firm Name —— 


Address 
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he Business Outlook 


) TBREAK of hostilities abroad have given commodity markets 


o extra fil 


ward march of important raw materials. 


lip this w eck. Copper, cotton, lead, and zine headed the 


Steel markets fear in 


‘ruption to manganese and ore supplies; paint manufacturers, 
Crity etl . . . 
Jenending on essential oils and gums from the Far East, nvust cope 
tC} . 


hich similar problems; carpet and rug fabricators are worried about 


wl imports. Exporters, beset with sanctions and restrictions on 


rms shipments, are casting about for loopholes. 
if the war ts confined to the African arena, as seems likely for the 


resent, its effects on domestic 
aes will be limited. But with 
inventory supplies of most raw 
aerials reduced to more favor- 
le levels, even a small pressure 
From foreign sources, added to 
rernal demand, may start the 
all rolling faster tow ard higher 
prices, more forward purchasing. 
he situation bears watching. 


Steady Progress Holds 
Outside of commodity markets, the 
siness pattern revealed no striking 
lwrations from the steady progress 
f recent months. Business W eck's 
dex regained some of the loss result- 
g from the coal strike during the 
st week of September, when coal 
roduction hit the smallest total in 
we than a decade, Steel production 
close to the 50°; of 
Bpacity line in October, though 
poor volume still lags. Detroit is 
wothing out production wrinkles, 
ting 1936 production schedules 
bat are startling. Electric power pro- 
tion hit a new all-time high for 
y week, and under the impetus of 
ivate industrial and commercial 
ards, construction contracts hit the 
itd highest week of 1935. 


holding 


Steel Reaches for 1930 
Steel tonnage in September aver- 
d higher than the weekly estimates 
mill activity had forecast. With the 
trage rate of operations at 51.1°;, 
ptember came close to the 1935 
gh reached in February. The activ- 
y represented a gain of 123°, over a 
rago. In the first 9 months of 1945, 
1 tonnage came within 1.6 million 
s of the entire year 1934, and the 
yece promises to bring 1935 within 
riking distance of 1930, when output 
Reached 39.3 million tons. 


Railroads Snap Out 
Railroad buying is still far from 
Bormal, but some tonnage is appear- 
& September purchases of reight 
&rs numbered 875, according to 
eel, the second best month of the 
Per. The 9-month total of 7,908 is 


OBER 12. 1935 





POWER AT THE ToP 
Last week, the power industry 
broke all ties with past pro- 
duction records, Under the 
pressure of expanding in- 
dustrial activity and increas- 
ing domestic consumption— 
thanks to lower rates and to 
increased sales of appliances 
—power production broke 
through the peak December 
week of 1929. At this rate, 
even the utilities may have to 
reconsider their capacity to 
meet demand. 











still far below the 24,490 figure for 
the same period of last year. It is, 
better than the aggregat 
full years 1934 and 1932. 


however, 
for the 


Packard's Big Push 

September passenger car registra- 
tions are expected to dip sharply 
below those of August—at least 34°, , 
according to early — August 
sales of 233,851 were the best for the 
month since 1929, and brought Chev 
rolet to the head of the list for the 
firse moath this year. Packard's gain 
of 395°, in the first 8 months of 1945 
was so encouraging that October 
schedules have been set higher than 
any month in Packard history. Ford 
still leads the industry with 32°, of 
total registrations, a 54‘; gain over 
the first 8 months of 1934. 


Truck Sales Roll On 

Truck registrations in the first 8 
months of 1935—a total of 355,661— 
have been exceeded only once before, 
in 1929, when they numbered 373,692 
units. August was the second month 
this year to exceed 50,000, another 
record that goes back to 1929 for 
comparison. Obviously industry has 
been refurbishing its delivery equip- 
ment this year. 


Construction Records 
With 3 business days less than 
August, September construction came 
within 1°; of that peak month. Both 


residential and public works and ual 
ity awards broke through the August 
levels, but only public works estab 
lished a new peak for 1945. On a 
daily average basis, Last month's resi 
dential activity forged 16 

August and 144 ahead of 
Non-residential = tared 
but fell less than § 

and sall a 17 
September, 1944. Public 
utilities, have 
upward trend since the first quarter of 
1945, 


August daily average, 


ahead of 
last year 
less notably 
below August 


scored Rain over 


works and 


which shown a slow 


ahead of the 


ind 52 


jumped 24 
aly ad 
of a year ago 


Closing the Gap 
early in the year, 
has 


Since the con 


struction industry been steadily 
aiming at reducing the gap between 
1945 and 1944. At the end of the 
quarter, contracts awarded in 47 
coyered by I AN 
19o44 
the spread was cut to 18 
end of 9 months, the lag was a mere 
1',. By the end of 1945, there should 


be a favorable 


first 
states 
Dodge lagged 46 
behind At the 6 months point, 


marin to Spare 


Record for Raven 
Textile markets have enjoyed spec 
tacular activity in 
Rayon shipments last month estab 


recent months 
lished an all time high, and for che 
third consecutive month bulked larger 
Supplies on hand 
for only $! 
rate of consumption 
the 
the 
the 


than production 
now are 
at the current 
Wool 
class was 81°, 
months of 1945 
period of 1944 


sullicient weeks 


consumption of apparel 
first 8 


sar 


greater in 
than in 


Retail Sales Disappoint 

September department store and 
chain sales were a bit disappointing 
Warm weather put a dent in sales of 
winter apparel in some sections of the 
Then, too, last year had the 
advantage of 5 Saturdays in the 
month compared with 4 this 
J. C. Penney sales were off 6°; in 
September compared with a year ago, 
while August sales were 11‘; ahead; 
Spiegel, May, Stern sales were off 
12°, in September, but ahead 45° 
in August; Montgomery W ard sales 
were 9°; ahead of last year in Septem 
ber, 21‘; ahead in August, 1945 


country. 


year 


Modernization Sales Gain 
Oil burner manufacturers arc 
at the height of their season, Orders 
in August were running 32°; ahead 
of last year, while the 8 months’ total 
was also 32°) better than 1944, Paint 
and varnish sales in August held clos 
to the July level; 8 months’ sales of 
579 manufacturers totaled $228.7 
millions compared with $195 millions 
in 1934,a 17°, gain 


now 
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Will 
ime 
Member f the ij leral Reserve System and f the New York Clearing H » A it s\ 
IOO BROADWAY ut 
. . coe . ew 
40th St. & Madison Ave Fifth Ave. & 57th St. - 
excl 
. -—- - > —_ 7 {fy 
CONDENSED STATEMENT OF CONDITION ec 
Ac the close of business, September 30, 1935 
ser 
RESOURCES LIABILITIES ol 
Cash on Hand, in Federal Capital $12,500,000.00 ( 
Reserve Bank and Due 0 
~ . = .> ~ > ’ , r \ \ 
from Banks and Bankers $135,947,122.09 Surplus 20,000,000.00 
United States Government Undivided ; 
Securities 154,157,069.43 Profits 1,361,490.44 $33,861.4 W 
Reconstruction Finance Ital 
orporacion Notes 2,500,000.0 Reserves Pow 
Other Bonds and Securities 44,224,987.80 — 
For Contingencies 11,404 ’ 
Loans and Bills Purchased. 113,170,402.90 
For Taxes, Inrere 6,073,981 
Accrued Interest and Orher hea St, etc , , 
. —_ > o<1 9 ) ; 
Resources 2,951,211 ) Deposits 38? 885. 942.66 d 
Mortgages Owned 2,368,513.41 
Outstanding 
quit nR stare 637,737.6 ae a ie 
Equities in Real Esta 37, 4 Checks 23,661,558.71 406,547,501 
Banking Houses~ - Equity Dui 
and Leasehold 2,719,332.36 Dividend Payable wal 
Customers’ Liabilirv for September 30, 1935 5 
Acceptances and Letters , ~ 
of Credit 3 (KX).268.74 Acceptances and Letters of f 
Credit 3 164.444 
Liability of Orhers on Ac- 
ceptances, etc., Sold with Acceptances, etc. Sold with } 
Our Endorsement 464,820.35 Our Endorsement 464.8? ¢ 
$462,141,465.81 
Fo! 
l rustees i 
MALCOLM P. ALDRICH EDWARD E. LOOMIS be 
New York _ RUSSELL H. DUNHAM President, Lehigh Valley Ratlr cl 
; a ; Presadent, Hercules Powder Company 
AR ~— M. ANDERSON cn: . nme 
J. P. Morgan & Company SAMUEL H. FISHER Brown Brothers Harriman & 
MORTIMER N. BUCKNER Litchfield, Conn 
ee HOWARD W. MAXWEI 
Chatrman of the Board \ Yo r) 
JOHN A. GARVER oo SON i 
JAMES C. COLGATE : * 
Jame B. Colgate © Compan) Shearman & Sterling HARRY T. PETERS 
ase _ ‘ New York 
WILLIAM F,. CUTLER ARTEMUS L. GATES ¢ 
Vive. Drs cideut ay ae DEAN SAGE 
(merican Brake Shoe ¢* Fdy. Co Suace, Gray, Todd & Sim 


r. N. HOFFSTOT 
President, Pr d Steel Car Co. 


LOUIS STEWART, SR 
New York | 


FRANCIS B, DAVIS, JR. 
President, United States RubberCo 








HARRY P. DAVISON B. BREWSTER JENNINGS VANDERBILT WEBB 
J. P. Morgan & Company Standard Oil Co. of New York Milbank, Tweed, Hope & Web! 




















Washington Bulletin 


WASHINGTON (By Business Week Staff Corres pondents )—Con- 


yicuion I 
is strorf 
in Euro 


taly will crack under economic pressure by League members 
igly held by diplomats and officials here, despite skepticism 
pe and New York business circles. Best judgment is Britain 


will not resort to blockade, much less war—though possibility of 


incidents” is always present. 


Weakness of Italy is she has no friends at moment. 


Germany is 


much suspected but is too anxious to stand by Britain in return for 
new naval ratio and scrapping Versailles treaty. Hit by boycott and 


in desperate straits for foreign 
exchange, Reich would undoubt- 
edly like to sell goods. But Mus- 
wlini’s sadly depleted gold re- 


ve—dow nto 4,334 million lira 


or 
scl 


gold on Sept. 20 from over 7 bil- 
lion on Feb. 28, 1934—does not 
promise a good risk. 


German Precedent 

Citing way Germany held out in 
World ‘War doesn’t make a case for 
Iuly in Washington opinion. Central 
Powers could draw on_ territory 
stretching from Baltic to Black Sea 
and beyond into Asia. They were 
rich in necessary materials themselves, 
could buy heavily from Scandinavia 
and Holland. That’s not Italy’s case. 


Find Cost Too High 
Hence best Washington opinion is 
Duce made ghastly mistake in forcing 
war—that it will cost Italy many times 
iny possible advantages, especially if 
these are compared with what she was 
offered to keep peace. 


What Are Munitions? 

Neutrality advocates in Congress 
ire disturbed over State Department's 
construction of language used in re- 
cent act. “Arms, ammunition, and 
implements of war” turns out to be 
much narrower than they expected. 
Following strict letter of law will 
make impossible addition of cotton, 
copper, chemicals, materials which can 
be fabricated into munitions by pur- 


chaser. Fight to broaden ban is sure. 


No Labor Party 

Labor Federation convention is 
turning out to be strangely like a 
D.A.R. meeting, replete with patriotic 
speeches, denunciation of un-Amer- 
can activities, communism, etc. Chief 
ignificance so far is assurance there 
will be no labor party. Sam Gompers 
marches on. ; 


“Problem Child” 
_ Rumor that Secretary Morgenthau 
's to be made ambassador to Spain, 
thus kicking him downstairs, persists 
Gespite dentals. Observers find it dif- 
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WALKER WALKS BACK 


Vational Emergency Council, 
technically overlord of ex- 
penditures, and actually, 
through Frank C. Walker, 
checker as to political situa- 
tion affecting projects pro- 
posed, isto fold up. Walker 
will go back to his 1932 job 
of raising money for the cam- 
paign. Of course, critics will 
say that the 1935 and °32 
jobs dovetail very well. 











ficult to believe Roosevelt would hu- 
miliate so ardent a yes-man, despite 
widespread opinion among New 
Dealers that he has not measured up. 
Harsh critic, close to throne, calls him 
problem child of Administration. 


Speeches—And Omissions 

Importance of President's speeches 
to business lies in what he did not say. 
He has made no reference to necessity 
of increasing purchasing power, to 
inflation, or imaginary currency units. 
This leads some commentators to 
think he has turned right again. 
However, he made every speech with 
eye on election, played AAA benefits 
hard in farm sections, other points 
where most useful. Actually he did 
not retract anything about where addi- 
tional taxation—when it comes—must 


be placed. 


Straw Counters 

Amateur gaugers of public senti- 
ment, by automobile tours, etc., con- 
tinue to report Administration very 
strong with farmers, very weak with 
business men. Favor of former held 
because AAA puts money in their 
pockets. Aversion of latter is because 
they fear government will take it out 
of their pockets. 


Delano’s Tough Job 
Frederic A. Delano, President 
Roosevelt's uncle, will head Central 
Housing Committee resulting from 
plans to consolidate Administration's 
rival housing agencies. Despite De- 


lano’s prestige, both with Presidents 
and in art circles, Ickes, Tugwell, and 
the others expect to go right ahead as 
though nothing had happened 


Reich Changes Trade Ideas 
Germany is reported cured of inter 
national barter idea, of which cotton 
deal with United States proposed by 
George Peek, killed by Cordell Hull, 
was outstanding example. Now secks 
trade on “most favored nation” basis 


Explaining Mr. Hoover 
Here's the prize fantastic 
about Herbert Hoover's 
That he is going to hog spotlight 
until after bonus is passed by Con 
gress—about February—with 
idea of preventing whoever is to be 
Republican nominee from getting so 
far out in front meanwhile that he 
will be embarrassed by questions as to 
his attitude on the soldiers’ demands. 


rumor 
acuvities 


next 


Kind Words for Utilities 

In Roosevelt's absence, Power Com- 
mittee Chairman Frank R. McNinch 
suddenly astounds utilities by kind 
In follow-up on last week's 
“cautiously cordial” SEC meeting 
with utility heads, announcement call- 
ing upon interlocking directors to 
Power Commission 


words. 


register is made, 
insists the 2 government agencies will 
cooperate to avoid duplication and 
yom burden on industry. He may 
temper wind to shorn lamb. 


Work Progress 

After raising roof on WPA and 
PW A work programs to $1,700 mil- 
lions, limit which, under law, can be 
distributed from $4 billions appro- 
priation in grants and loans to states, 
President is holding WPA down to 
$1,140 millions, of which $909 mil- 
lions has been allotted. PW A got its 
share, $341 millions, but Ickes is play- 
ing politics with senators and repre- 
sentatives to get more and has good 
prospect of success. 


Taxpayers Go Slow 
Local contributions that Harry 
Hopkins expected would add 20°, to 
the WPA program are averaging 
only 10°;. Ratio will continue to 
decline since scratching for projects is 
turning up work for which local tax- 

payers will not or cannot pay. 


Money in Their Ears 

Chamber of Commerce President 
Harper Sibley’s warning about expan- 
sion of federal government and cur- 
tailment of state powers falls on deaf 
ears as far as a good many state and 
local officials are concerned. They're 
too glad to get federal appropriations 
to worry about the strings tied to the 
money and likely to entangle them 











73% PROFIT 


Through Electrical Modernization 


Interest on Savings Accounts 


Average Interest on Bonds 


Compare these 


annual returns 


Average Dividends on Industrial Stocks 


73‘. Average Return on Four Plant-modernization Investments 


CAUSES FOR INCREASED EARNINGS 

Because industrial progress has resulted largely from remarkable 
improvements in equipment, methods, and design, it seems logical 
to seek increased earnings in the future, as in the past, from new, 


improved machinery and methods to meet changing conditions. 


Obsolete equipment and methods must be replaced. Different proc- 
esses — frequently, different materials — will be adopted in the 
future. When close accuracy, high speed, and almost continuous 
operation are required, the profitable life of a machine is shorter 
than is usually recognized. 

These facts indicate that manufacturers, in seeking reduced costs 
and increased returns, will do well to be certain that their designs, 
methods, and equipment represent the latest accepted practices. 


CONTRIBUTION OF ELECTRIC EQUIPMENT 

The proper utilization of electric apparatus has contributed in no 
small degree to past progress. It is probable that it will contribute 
to future progress. An examination of the plants of those com- 
panies that have successfully met recent adverse conditions in- 
dicates that suitable electrical modernization has proved its worth. 


THE RIGHT KIND OF ELECTRICAL MODERNIZATION 


Modernization is not necessarily an “open sesame” to increased 
prosperity and increased profits, but widespread experience in all 
types of industry indicates that the right kind of electrical 
modernization reduces costs and increases profits. 
CONTINUITY OF BENEFITS 

For over 43 years, General Electric has been assisting an increas- 
ing number of purchasers to obtain continued satisfactory and 
profitable results from their investments in electric equipment. 
Dependability is difficult to include in specifications, but easy to 


get if you insist on General Electric equipment. 


GENERAL @ ELECTRIC 


ENERAL ELECTRIC has 

many records which show 
profit to customers that results | 
capital investment in the right k 
modern electric equipment. Her: 
four examples, taken from » 
diverse industries, well separat: 
graphically, which show how $2 
is now saved each year by mo! 
ization investments totalling £3¢ 
—a 73-per-cent return. 


1. A California flour mill inv: 
$10,900; return, 33 _ per 
annually. 


2. A West Virginia mining com; 
modernized its ventilating sy- 
saving $1,000 per month, or 
per cent annually. 


A New York food manufact 
invested $10,240 and showed 
annual saving of 48 per cent 


A Massachusetts stone com) 
invested $3,000 and realized 
over-all saving of $6,000 annually 
—a 200-per-cent return. 


Why not encourage your employees to 
search for opportunities to save 
money by replacing machines 
methods which are no longer profita 
G-E sales engineers will gladly 

you in solving your electrical mod: 
ization problems. 


iddress inquiries to the nearest G-! 
office or General Electric, Schenectad) 


UsU-« 


BUSINES 
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° ~ » ¢ J y man ther 
Business Enters a War Zone rosa ph 
! rovernin 
Geneva’s sanctions and Washington’s neutrality rules "°°, 
for the East African conflict are less likely to affect our 
trade and markets than the world’s fears of and prepara- 
tions for a bigger war in the future. 


possibly 


vhich marked the beginning items, such as cotton, copper, chemical tart buying so it will be 
ties in Ethiopia was the signal acids, and foodstuffs ipplies not only to 
ils in a dozen countries to call A fight to broaden the neutrality t nd implements of 
neutrality legislation which so that the President would be aut! 
n preparation for months ized to prohibit the export of these war supplies 
Roosevelt got a jump on items is expected to start with the ta Can Italy Pay? 
of Nations, which has been’ of the gavel when Congress convenes in This brings up the question ot 


yf thing under the ge 


over the application of sanc January Leaving out tl dire possibilit 


weeks, by declaring that a The government does not intend to Great Britain may d 

war exists between Italy and hamper export trade unduly in seeking and blockade her, will 

ind that exports to the 2 belli- to discover if shipments to neutral coun buy American cotton, copper 
the “implements of war tries are intended for belligerents, oth war supplies” other than 

our new neutrality act would  cials insist, but they point out that they munition, and implements 


itely be stopped At the same have been catching such violations, with Certainly there would b 


erican citizens were warned respect to Latin American wars, ‘every cal pressure to encourage this, 
hey traveled on ships of either week or so,’ and say the same sort of American bankers be willing 

g nation they did so at their own watch will be kept on shipments to any credit to finance such 
iopia has no fleet, but Italian country which might pass them on, gold supply has been stripped 
els—particularly the fast new lux- cither to Italy or Ethiopia. This, of the danger mark—wherever th: 
ners Rex and Conte di Savota course, means primarily Italy. For i1 The Bank of Italy's gold supply 
ng the most popular in the 

intic service 

Since the United States is not a mem- 
f the League, Washington's prompt 
e was interpreted by most people 
in that this country intended to 
no doubt in Geneva that little 
ould be expected under the pow 
ranted by Congress than has al- 
been announced by the President 

Italy Is a Bad Risk 
The League lost little time in going 
gh the formality of declaring that 
ld apply economic and financial 
ns against the beiligerents. The 
nbargo is nothing but a formal 
Only London, Paris, and Amster 
ire IN,a position to offer any appre- 
loans, and all of them have been 
tor several months to assume 
risk in Italy. The economic embargo 
be effective only if all members of 
eague will support it, and this is 
in spite of the formal vote at 





, 


st without exception, people in 
United States are in sympathy with 
rit of the new neutrality legisla 
There is a wide range of opinion, 

t, over its effectiveness. In gen 

he country realizes that existing 
tions on our shipments will do 
prevent this, or any other, war 





TRAVEL AT YOUR OWN RISK-~—Sailing for the last time as a ship on which 
American citizens enjoy the full protection of their government. the Conte di 
Savoia slips out of her berth in New York just a few hours ahead of the Presi 
dent's proclamation. Although no present danger exists, in the absence of any 
fective, an economic blockade naval warfare with Ethiopia. the order establishes our position well in advance of 


de at least a half dozen other a possible extension of hostilities, seeks thus to avoid incidents like the Lusitania 
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already shrunk tremendously. From a 
peak of 7,105 million lira on Feb. 28, 
1934, this stock of gold had shrunk to 

829 millions on June 10, to 5,524 
millions on July 20, and to 4,334 mil 
lions on Sept. 20, the last date on 
which official information is available 
This indicates that Italy has been buy 
ing heavily, despite official reports to 
the contrary. 

Washington Assumes No Risk 

Whether the present squabble extends 
to Great Britain, or whether it is con 
fined to Italy and Ethiopia, officials ex- 
pect the attitude of this government to 
be that this country will make no stand 
for ‘freedom of the seas.”"’ If American 
shippers send cotton or copper or mules 
to Italy, they will do so at their own 
risk—just as the present proclamation 
warns Americans not to travel on Italian 
ships, save at their own risk 

Politically the situation in this coun 
try is somthing like this: 

Cotton producers are largely (all ex- 
cept California, Arizona, and New 
Mexico) in states about which the Pres- 
ident has no concern in the next elec- 
tion. Copper producers are virtually 
all in doubtful states, whose electoral 
votes the New Deal simply must have. 

But more important, most shrewd 
observers think, 1s the peace sentiment, 
the anti-entanglement sentiment, and a 
very general antipathy to Italy on the 
theory that she is the aggressor. This 
was indicated by the widespread popu- 
step 
warning 


lar approval of the unexpected 


taken by the President in 
Americans off Italian ships 
Europe's stand is still vague. Mili- 
tary sanctions are out, though they are 
definitely allowed in the League Cove- 
nant. The credit embargo 1s already 
more or less in effect. Without a shift 
in the — lineup, no private bank- 
ers and no government would make a 
loan to Italy. A Dutch company has 
refused an order from Rome for 500,- 
000 pairs of military boots without cash 
in advance. The Bata Co., in Czecho- 
slovakia, is said to have accepted the 


= — 


THROUGH HELL AND HIGH WATER—That’s what the Italians 
find it means to push a motorized army across the rugged Ethi- 
opian ferrain with its unbridged ravines and roadless hills. Given 


order after payment was arranged 
through a clearing agreement. British 
coal companies have refused to make 
fresh shipments to Italy until previous 
bills have been paid. Traders in Lon- 
don noted with satisfaction the stand 
taken by the National Association of 
Credit Men in New York. ‘Present 
trade with Italy should be conducted 
only on a letter of credit basis.” 

Economic sanctions are considered 
unenforceable. It was not until the last 
year of the war, Europeans recall, that 
the Allies were able to enforce any reai 
blockade in Germany. And Britain was 
wholeheartedly pushing that project. 

In the present case France, for ex 
ample, has reluctantly agreed to apply 
sanctions. It is easy to imagine the 
French shipping goods to their good 
friend, Yugoslavia, which the Italians 
could intercept when passing through 
their territory. And few people doubt 
that Russia would refuse to supply Italy 
with oil, if for no other reason than that 
it would be a bargaining point when 
dealing with the British, who have been 
consistently unfriendly to Moscow be- 
cause of the political struggle between 
the two for influence in Turkey, Persia, 
India, and China. 

Enforcement the Real Problem 

Economic sanctions this time will 
mean almost nothing unless Britain is 
willing to enforce a blockade. That is 
not yet expected because it would al- 
most surely involve Europe in a general 
war. 

In spite of the general belief that the 
present conflict will be confined to the 
East African campaign, business has 
been affected by the fear that it will 
spread, and by precautionary measures. 

Prices of a half dozen staples are up. 
Copper jumped above 9¢ both here and 
in Europe for the first time since the 
depression. Zinc prices are 30% higher 
than at the beginning of the year, have 
advanced 5% in the last 3 weeks. Lead 
prices have advanced 24% and 6% over 
the same periods. Hides and wheat are 
also up, but cotton is steady. Traders 


admit that the buying ff 
few weeks is caused by 
but insist that normal de 
pushing prices up over t 
As foreseen (BW—S 
situation has failed to p 
ments in 1914 because 
no longer a debtor n 
importantly because fe 
yet that the present | 


going to get out of har 


Third Gold Rush 


Gold fleeing war risks increases 
inflation risks here. (ould jy 
used to finance war purchases, 


Wak started on the n 
fugitive gold that has 
from capital to capital si 
last month's shipments ai 
for shipment to this 
millions marks the thir 
our shores since the dollar 
on an elastic gold basis 
United States monetar 
are headed toward $10 | 
which a few years | 
roughly to express the tot 
of the precious metal. | 
increases a credit fou: 
sufficient to support 
would leave 1929 far bel 
Monetary experts hope 
not here to stay, that it 
back to needier markets 
ernment figures indicate 
ment here is temporary 
far sought investment 
But lying in bank acco 
become a backlog for war 
more fodder for a bull stock 
Just before this new 
gold started, the Depart: 
merce balanced out the « 
transactions for the first 
1935 (page 33), found tl 
period a net of $800 mil 
came in, $79 millions of silv 
lions of homing currency 


enough stout rope and men, cars can ford the riv« 
venerable vehicle is trying to prove. 
heavier, and enemy bullets may complicate matters 


But tanks and « 
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When the Socony-Vacuum Oil Co. opened its permanent expo- 


York. this week, Fred B. Shall 


(left), 
President 


John A. 


and Secony 


vn may have found it more fun to operate gadgets demonstrating Socony’s 


. Clearosol refining process, but the average visitor got 


rid’s largest news map. When 


L.P. news 


a bigger kick out of 


releases flash across the screen 


the map, a bulb lights up to indicate the source of the report. 


i uyers’ Market? 


National Retail Dry Goods Association members cooper- 
ale to protest trade practice cooperation by manufac- 
lurers who try to maintain NRA selling practices. 


broadside of complaints against 
and 
3 others, the 


industries 
mst 


promises ot 
National 
Association 1s at 
ng to enlist the aid of the Fed- 
rade Commission in fight 
nything that in its judgment is 
to sound competition and the 
merchandise from the pro- 

he consumer.” 
ely the specific charges mad« 
6 industries cover the bulk 
de provisions that, during 
vriting and code-compliance 
NRA, drew the constant fire 
N.R.D.G.A., its legal staff and 


Dry Goods 


its 


tance, the organization now 


rpet and rug manufacturers 
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with fixing 
ing conditions by agreement of certaz 
The juven 


prices, terms and market 
members of the industry 
ile wheel goods division of the toy and 
plaything industry 1s allegedly doing all 
that and 


classes of 


establishing 
customers xX 
chinaware manufacturers are supposed 
likewise 

Then the washgoods division of the 


also various 


specink 
to have done 
cotton textile industry has offended th« 
department store group by continuing a 
charge for cartage which, after many 
years of quiet suffering, it provided for 
in its code. The lace curtain manufac 
turers are in bad standing, because they 
refuse to go back to a 7% cash discount 
after finding that even the 2% allowed 
under the code was 24% a year and 


ICCldINng na 
should be 


inything 
onsidered 
nt 


cash discount 


irers are cited 


i tne new rule 


which were inaug 


make 


manufacture 


ind which 
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pressive 
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say that the 
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question whet! 
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shall be denied the privilege oO 
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nbers joined together to force M 


tion for detensive me 


ind other retailers witl 
price policies to toc the 
manutacturers 


Sche 
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that the 


tion of 


hter is¢ 
price hixing 
least, and that indust: 


if must expect to tace th 


out however 


They point 
part of the N.R.D.G.A 
cludes price hxing 


Those who followed the |} 


; 


writing activities Ol 19445 recall 


many an industr seized the « 


i 
to make i } collects 


fror 


portunity 
declaration of 
burdens and ibuses 
by the 
(particularly in the de; 


Rebates 


return 


rs of 


posed upon it 
ression squ 
cash discounts onsignm 
privileges, freight 


and 


ivertising 


volume demonstration allowance 


, . 
and other devices used t 


' 
stood 


high in the 


prices 
that industries dealing with de 
stores wanted to abolish thro 
codes 
Objected to Codes 
Manufacturers recall 
protective col 
N.R.D.G.A. to handle the 
code situation reported at the end 
December than 20 
had been actually approved by 
President Roosevelt, that it 
amined over 700 codes in process, had 
found 256 


fought against 


that the 


| 
AilSUO 


special mittee sect 


NRA 


by the 


1933, when less 
codes 
had cx 


contain 


affecting retailers 


177 


of these as 
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ing provisions ybiectionable to. it 
though inted by the industries con 
cerned 

Others who t 0k part in the 1933 
34 battle of codes remember that the 


N.R.D.G.A. also was in the 


of the 


toretront 


fight against any provisions in 


the proposed retail code that would 


restrict department stores from using 


c 
the loss lead r or below cost 


"4 


ai 

cling 
Hee > , 
and thereby give small independent re 


This 


ition that the 


tailers a fairer chance to compete 
they cite as just one indi 
department stores rally to collective a 


tion in their own interest, but resent 


collective bargaining by others 
who have followed recent a 
Federal 
sion believe that the broa lside attack by 
the N.R.D.G.A. has more 
the Commsision on the spot 

FTC Agreements Involved 

They are 1 that the commis- 
itself 
American business and considers the 
demise of NRA and the Pre 


utive order 


Thos« 
tivities of the Trade Commis 


or less put 


onvin 


sion wants to ingratiat with 


sident’s re 


cent ex« calling for volua 


tary codes or trad practice agreements 


as making a golden opportunity to place 


missing 


FTC on top of the heap as the 
| I 


link between government and business 

They pot to certain ver) liberal 
clauses in recently Ap} roved trade prac 
tice agreements. For instance, that for 
the wholesale tobacco trade prohibits 


loss leaders, price discrimination sell 


ind most of the prac 


ing below COS 


tices that the N.R.D.G.A evidently 
does not want to have barred. The Ju 
venile W he« Goods Association whose 


up one of the industries 
named by the N.R.D.G.A., right now 
have before the I [¢ 


whi h 


| 
members make 


i set of trade prac 
tice rules in selling below cost 
consignments, secret free trucking and 
transportation, secret rebates, refunds 


ind discounts are all clas 


COMMisstons 
sified as untair trade practices 


Basic Issues Raised 


Thus. these FTC trail followers ar 
gue, the N.R.D.G.A. has really raised a 
number of important issues. It has al 


:, 
ways based tts objections to restrictive 


measures on the argument 
uting in the interest of the 


' 
small ret 


consume,®rs 


' 
wiers If it can 


and (‘the 
prove its case, the FTC movement and 
fair trade practice agreements would 
have to be outlawed It has raised he 
Ip ol buvers, such 
shall have the col 


issue of whether a gro 


N.R.D.G.A., 


lective right to 


as the 
dictate terms of pur 


chase or whether sellers, also organize 
in groups shall have the right to dictate 
terms applying to the sale of goods that 
they own. It has also called for a 
showdown on the question whether in 
dustries shall be allowed to use such de 
These represent 


offers that mean selling at, near or be 


vices as loss leaders 


low cost and are designed to serve as 
bait to bring in customers who then are 


10 


forced to pay more than average mark 
up or profits on other goods, so as to 
make up for losses on loss leaders 
Insiders say that N.R.D.G.A. has not 
particularly improved its status with 
FTC by broadcasting its attack and 
specifically naming the industries 
against which it has complained. They 
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dignity is bolstered up by a new grandeur. 


For the court is now sitting—God 
save the United States 
Always after that the court crier 


makes a little pause for breath before he 


adds: and this honorable court.” 
New Dealers 


with that statement 


heartily 
without the addi 
tion—last Monday when the Supreme 
Court met for the first time 1n_ its 
gorgeous new palace. But Court Crier 
Thomas C. Waggaman was innocent of 
worries as to what would happen to this 
country if the court keeps on knocking 
out New He has been 
saying it just that way for years, and a 


little thing like moving out from under 


h low of the Senate did not inter 


sympathized 


Deal measures 


the sha 
fere with his normal pause 
Same Old Chairs 
Little else was changed, save the sur 
rounding grandeur. The justices sat in 
their old chairs, though the draperies 


McReynolds still 


swirls slightly in his swivel chair—the 


were new Justice 


only one in the court room, as he listens 
Justice Car lozo still uses the chair Jus 
tice Holmes 
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The nine old men—only eight of 
the present Court have ever been 
photographed together at one time, 
Justice McReynolds’ dissenting— 
moved this week into spacious new 
lodgings. For generations they have 
put up in cramped quarters be- 
tween the Senate and the House, 
Now they have a $10-million build- 
ing all to themselves, just behind 
the Capitol and, business believes, a 
bit to the right. Decisions in crit- 
ical New Deal cases ahead will settle 
that question with precise finality. 
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notes. It was a magnificent oration, but, pected not only to revolutionize wiring P; k ; i . 
, ackers in Pickle 


though the general drift was the sam practices tor homes, offices, stores, and 
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ing the court that day found out to their making plug-in points available in end iin cane Pare for who), 
dismay. To which fact John W. Davis, less numbers — oeweee charge © CONsent 
then Solicitor-General, can be called to While all previous methods of wiring cree violations. 
witness. So no stenographers required the attaching of special fittings ALREADY und \ 
The flurry of publicity created by or convenience outlets at points where of price-fixing in 
the combination of the new court room plug-in facilities for lamps, appliances, ers and stockyards 
and the docket of momentous cases or tools were desired. the new ‘Pl 1g- meat packers may 
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way before Secretary tot 
Wallace this week. Fr lar 
Wide World counsel tor the pac kers 
COCOA AND COOPERATION—Against a backdrop of 30,000 Ib. of cocoa beans, witnesses had testified 
representing a single contract, the New York Cocoa Exchange celebrated its tenth some competition had pr 
anniversary last week. President George Hintz (center) introduced the speakers tim } se mark ts v 
Charles R. Gay (left), president New York Stock Exchange, who urged a closer 0 pes > ' 8 od mee mA o 
cooperation between security and commodity exchanges, and W. F. R. Murrie, ne to the _ gts 88 p 
president of the Association of Cocoa and Chocolate Manufacturers. inations were suppose 
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Speeding Silk Loads Swayed on Hogback 
Roads ... They Couldn’t Risk Blow-outs 
... And YOUR Truck Gets Better Tires 
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of 


minutes and millions! 
Vast sums are tied up in 
raw silk in Japan, China 
and India. Interest charges 
mount and markets fluc- 
tuate daily. So no time is 
lost between the Orient 
and the market in New 
York and Philadelphia. 
The fastest boats speed 
the raw silk across the Pa- 
cific, through the Panama 
Canal, up the east coast. 


Inland 


100 to 2 


00 


miles, through the moun- 
tains of Jersey and Penn- 
sylvania are the mill 
towns. Here spinners, 


throwsters, weavers, dy 


ers 


and weighters are waiting 
to transform the caterpil- 
lar cocoons into market- 


able crepes, taffetas, 
threads, yarns. 

When the silk ships 
dock, trucks take up the 
precious cargo. Armored 
fleets dart over the moun- 
tains with raw silk, back 
to the markets with silk 
ready to sell... It’s a race 
from the mulberry trees to 
the world’s Fifth Avenues. 

* * * 

For years—in fact, until 
1929—the big armored silk 
trucks pounded over the 
mountain roads on solid 
tires. Pneumatics were 
faster, but there was the 
risk of blow-outs. Silk 
makes a high load. Roads 
were hog-backed, winding 
and hilly. As the high 
loads swayed, beads and 
sidewalls weakened under 
the severe stresses— pneu- 
matic tires let go. Silk men 
couldn’t afford any delays 
with $100,000 cargoes. 
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Goodyear engineers went 
to work ... They rode 
the trucks. They stud- 
ied the tires. They built 
a truck tire to stand the 
gaff—with double braid- 
ed wire bead, with strong, 
flexible sidewalls of Su- 
pertwist Cord, with chem- 
ically treated rubber in 
the body to withstand 
the internal heat gener- 
ated at high speeds, with 
All-Weather tread for 
safety ... Now silk travels 
on pneumatics — Good- 
years mostly. 

* * * 

Silk isan unusual cargo. 
True. But whatever your 
truck hauls,anything from 
silk to cement, it’s im- 
portant to you. 

More tons are hauled 
on Goodyear truck tires 
than on any other kind 
—and have been for 
more than twelve years. 








..and Today 


Geodyear Truck Tires give 
you: 


1. Freedom trom Blow-out 
2. Long, Even Tread Wear 
3. Positive Traction 

4. Longer Tire Life 


You get those four great 
supertorities because only 
Goodyear gives you all 
these features: 1. Patented 
pre-shrunk Supertw ist 
Cord. 2. All-Weather tread. 
3. Chemically toughened 
body rubber. 4. Improved 
bead. 5. Wide, fatter tread 
shape. 6. Pima cotton, 
longest fiber grown. 

No other company bulids 
as many truck tires as 
Goodyear. 

No other company bulids 
as complete a line of types 
and sizes. 

Geedyear bulids just the 
right tire tor every job —for 
every purse. 





TRUCK AND 
BUS TIRES 














Business in the Upturn 


I. The way Jim Hill’s Northwest talks business, criticizes 
politicians, and quotes farm gains ought.to clear up any 
question about whether it is feeling better. 


Ir the late James J. Hill were alive 
today, he would be out in that narrow 
and funny-looking private car of his 
playing the country squire on a post- 
harvest tour of inspection of his North 
west empire, to the creation of which 
he gave so much of his wealth and 
energy. He would waggle those sandy 
whiskers of his over many a feed lot 
fence, deign an occasional grin and 
concede that his dreams of 40 years ago 
were reaching fruition. For there is a 
new spirit and a new prosperity coming 
over the Northwest in spite of burdens 
heavier than most sections have had 
to bear since 1920 
Hill Wanted More Crops 

Mr. Hill foresaw disaster in the one- 
crop farming of wheat growers in bo- 
nanza days. He once bought 400 regis- 
tered bulls and chartered a boat to bring 
them from England to be scattered over 
the farms of Minnesota and the Da- 
kotas. No farmer of that period wanted 
to be nursemaid to a cow and so they 
prospered or starved according to the 
weather and the market. Today the 
process of diversification is well on its 
way to completion. There is an actual 
and potential prosperity in the North- 
west that is worthy of special attention 
from sales managers and, incidentally, 
from the heads of government relief 
agencies 

The latter disseminators of aid lent 
amusement to what at first hand seemed 
a deplorable state of affairs. Last year 
government relief and compensation 
paid to distressed agricultural areas in 
North Dakota what amounted to $250 
per capita. It is a fecund country and 
popular estimates are that there are 5 
individuals in every farm family in the 
state. This means an extra cash bonus 
of $1250, which is more than 
many of Dakota farmers have 
ever seen 

Mail Order Puzzle 

Mail order companies spent most of 
last year trying to higure out how it was 
possible to do so much business in 
North Dakota. Passenger officials of the 
Northern Pacific couldn't understand 
why the Great Northern was making 
such a fine showing in passenger carn- 
ings. The answer finally proved to be 
that the Great Northern ran straight 
through the middle of that part of 
North Dakota which was in the great- 
est distress and logically received the 
largest amount of relief. The ultimate 
result ‘was that the poor farmers in the 
poverty-stricken tier of counties were 


cash 


these 
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flush with money to ride the railroads 
and buy gadgets from Sears, Roebuck 
& Co. 

The Northwest has survived the de- 
pression very well. The government 
predicts an increase of more than a bil- 
lion dollars in the value of agricultural 
production for this year and reports an 
increase of more than 14% in actual 
cash income'‘for the first 6 months. The 





Business Report 


This is a report on how busi- 
ness is feeling, what it is thinking 
about, what it is talking about. 
and what it is doing in the 4 
states of the old Northwest Ter- 
ritory. 

It is the first of a series of such 
reports made by the Editor of 
Business Week on the basis of 
visits, still going on, to key busi- 
ness centers and sections of the 
country. Another on the North- 
west will follow in the Oct. 19 
issue. Further reports of similar 
trips will appear in later issues. 

During these trips the Editor is 
talking business, politics, fishing, 
and, maybe, even philosophy with 
business men at the top and in the 
rank and file of a wide range of 
cities and industries, singly and 
in groups, in their offices, at their 
luncheons, in their homes. 

Out of what he has seen and 
heard so far he has obtained a 
definite picture of the recovery in 
terms of the people who are mak- 
ing it possible. In setting down 
his impressions here and in future 
issues he is writing a market 
report to the boss—who is the 
reader—-which seeks to go behind 
and beyond the dry statistics to 
show where business is headed 
and how fast—and what business 
men think about it all. 











Northwest will take far more than its 
proportionate share of these highly wel 
come gains 

Business in almost every line is show 
ing surprising gains in volume and 
profits but more important ts the new 
spirit of optimism and confidence that 
is flowing through the territory. There 
is an almost universal sentiment that 
business will continue to improve re- 
gardless of the vagaries of local or 
national politics and regardless of the 
success or the failure of artificial re- 
strictions or stimulants. 

The Northwest has taken more than 
its share of punishment for two decades. 


During most of that ti; 
has been especially po 
fered more than its shar 
cultural collapse of | 
beginning of the Non-; 
and the farmer-labor n 
been more bedeviled 
the rest of the country. | 
it was merely punch-dr 
began to develop an im: 
Resistance Stiffening 

By now, political and 
ards that frighten the rest 
merely annoy the Nort 
learned to expect nothi: 
its own or the country’: 
to persevere in spite ot 
is no such unanimity of p 
among business men in t 
country as prevails els« 
tainly a large majority 
turning from passive 
tion to the Roosevelt rég 
forced to admit that in | 
returns the New Deal 
tinctly helpful. On the ot 
are at least as keen as 
elsewhere, in their fear 
tion, of destructive ag: 
cies, and of debt and tax 

The Administration 
continue to hold a larger 
legiance from the farmers 
west than from those in 
of the North. Here, as in | 
more successful and pro 
farmer the more likely h 
the turn of Administration p 

The dominant interest 
tion is of course agricult 
of the farmer has always be 
kets. His failure to recety 
deemed to be a fair shar 
market price of the stuff 
counts for most of the unr 
calism that has marked 
history of the territory in 

Sign of Improvement 

Last week a huge new | 
yard was opened in Farg 
be established in the Dakot 
nor Welford, a dirt farn 
partisan leader, pledged 
tion toward the develo; 
masket. It was a gala day 
tory of the Northwest. B 
from throughout the territ 
the trainload. Farmers 
thousands, most of them 1 
ing new cars. This may 
improvement in the relat 
business and agriculture 
slightly more conservative 
politics. 

Farm production figures 
ritory this year are startling 
pared with last year, gains ! 
70% for tame hay to mor¢ 
for rye, with wheat show 
advance, corn 150%, oats 
barley 300%. 

Wheat, which is the in 
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Burroughs 


SHORT-CUT KEYBOARD 


EASY TO 
OPERATE 


Skilled operators prefer Burroughs short 
cut keyboard because its avfomatic fea 
tures and other advantages permit so 


mony short-cuts to fast operation 


Speed comes naturally and without effort on the Burroughs short-cut keyboard. 
0 Because all ciphers print automatically—thus saving approximately one-third of the 
work, © Because only one motion is required to add, to subtract, or take a total— 
thus eliminating needless motions. © Because often two or more keys may be depressed 
ot one time—thus writing the entire amount in one operation. These and other advan- 
tages of Burroughs short-cut keyboard are described and illustrated in an interesting 


The business man oppreciates the utter 


new booklet. For your copy, telephone your local Burroughs office or write direct. 
simplicity and easy operation provided 


BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICHIGAN by the Burroughs short-cut keyboord 


ADDING, ACCOUNTING, BILLING. AND CALCULATING MACHINES 
CASH REGISTERS * TYPEWRITERS + POSTURE CHAIRS + SUPPLIES 
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crop in the territory, 1s higher than last 
year, while most of the coarse grains, 
which are used for feed and seldom 
move out of the region, are cheaper 
This 1s perfect economy for the North 
west Livestock and animal products 
into which coarse grains are converted 
have shown exceptional improvement in 
price. The hog quotations have more 
than doubled in 12 months and every 
thing on the farm from butter to bulls 
now shows gains running trom 20% 
to 100% 
Future Benefits 

Some good comes out of every dis 
aster and the Northwest will cash in on 
its benefits for years to come As a 
drought relief measure the government 
bought and destroyed millions of ant 
mals last year For the first time in 
history both the buyer and _ the seller 
are anxious to get the best price possible 
out of the worst animals The result 
is that herds in the Northwest and 
particularly in North Dakota were al 
most cleaned of scrub animals and the 
best stock is left as the nucleus for 
future herds 

One great crime was committed, in 
advertently perhaps, in carrying out this 
program. More than half the hogs 
the territory were marketed or de 
stroyed last year. Now with an abun 
dance of cheap feed and pork prices so 
high they have occasioned consumers 
strikes in several cities, the farmers of 
the Northwest have pitifully few hogs 
to fatten for the market 

Minnesota is the prize state in the 4 
that make up the territory This ts 
owing to the fact that the newspapers 
and the farm papers of the state some 
years ago took up the campaign for 
diversification at which James J. Hill 
had failed. By betting huge sums of 
their own money year after year, by 
slowly bringing about cooperation in 
an unparalleled degree between business 
and agriculture, the gospel of the cow 
the sow, and the little red hen has been 
sold to Minnesota 

The Map Turns Red 

That state was better prepared than 
ilmost any other to profit from the pe 
iliac advantages fate handed it this 
year. The business map of Minnesota 
last year showed 16 counties dead white 
indicating business conditions ranging 
from poor to miserable, 38 pink mean 
ing fair, and the rest red denoting good 
business. This year the map of Minne 
sota is almost solid red with 4 counties 
marked fair and not one in the state 
put down as poor 

Politics, — the 
weather have done some funny things 
to the Northwest in the last couple of 
years and the net of them may yet prove 
to be favorable. Livestock standards 
have been advanced 20 years, political 
conditions promise to be more tolerable, 


depression, and the 


cood business seems inevitable. 
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RECOVERY ON THE HOOF--When 


this first load of cattle w 


Dakotas’ first public stockyards, formally opened at Fargo on Oc 
30,000 farmers and business men on hand for what they knew 


historical significance in the comeback of the Northwest. 


Instalment Decision 


Finance companies win first court 
battle in drive to overturn Indi- 
ana’s drastic control law. 


INSTALMENT _ finance companies are 
cheered up over the fact that last week 
a 3-judge federal court, sitting in South 
Bend, Ind., couldn't see the constitu- 
tionality of the new instalment sales 
act (passed by the Indiana state legis- 
lature early this year) and granted a 
permanent injunction against its en- 
forcement 

From the day of its proposal, this 
of practically 
every first-rate finance company operat 


t 
It provided for such 


law had drawn the fir 


ing in the state 
sweeping control of the instalment h 
nancing business and imposed such 
drastic restrictions that etticient opera 
tion under its provisions would have 
been dithcult 
Drastic Regulations 
Among phases of the law arousing 
this opposition were its provision for 
licensing all companies and practically 
putting them under the state's depart 
ment of financial institutions, its obvi 
ous attempt to fix rates for the entire 
instalment industry, and the classifica 
tion of various types of merchandise 
for the purpose of rate-fixing. Financ 
ing of automobile sales would have 
been particularly handicapped 
Finance companies realized that if 


Indiana succeeded 
yoke upon their free 
states would begin 
same idea. Banks, that 
in instalment financing 
rectly, saw a serious thr 
ent plan of procedure 
rate structure Retailer 
automobile dealers, r¢ 
time’’ payment plan wh 
sell the bulk of cars mi 
G.M. Forces Issue 
General Motors A t 
decided to force the iss 
that the law constit 
Acting jointly with on 
dealers, the McHenry ¢ 
Indianapolis, it brought 
that drew the favorabl 
time was a factor, th 
before a 3-judge court 
go from there directly to 


As things I 


preme Court 
next move must come 
of Indiana 

Reports are that the cas 
to the Supreme Court w 
Indianans consider thems« 
these matters, because they 
write the first tax law ain 
that survived the nation’s 
(Bu May27'31) How 
company lawyers are predict 
3-judge decision will stand 
that the General Motors att 
fully picked the most vulner 
the law on which to base t! 
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‘anned Goods Gain | 


Larger acreage and good growing 
json swell vegetable pack. Mar- 

ae 

ket demand encourages canners, 
‘ 


completing the largest 
les in the history of the 
total pack for th ason | 
ecds 100 million CASES | 
100 thousand carloads, | 

wctory at $200 millions. | 
it 20 million cases more] 

juction. 
nes this would be bad 
| 


irket piace ul 


Cxce pt to the | 
it there have been recur- 
; since 1931, and last year’s 
So stocks were low as this 
e's CI gan to come in 
Largest Gain in Lower Grades 
4 lot of this season s pack is not 
First quality lines are, there 
i to continue bringing good 
un in stocks now 
yned at 10 million CAascSs, 1S 
standard’’ Grade C_ stock 
in brisk demand for ex 
ril foreign takings began 
irly 100% greater than in| 
ners believe this will be 
by the large quantity of 
vetables and fruits now avail 
It should also 


ynable prices 
1 by the fact that Italy will 


short of imported foods and 
demands for its armies 
elling in production figures 
is the result of a 10% to 
ise in acreage planted. Then, 
rains raised the yield per acre. | 


st popular canned food, ran| 


ases this season against an| 
recent years of 17 millions; | 
ilk 300 thousand tons over | 

that’s a lot of red toma- | 
is running 20 million cases 
$ million last year. String 
ts, and asparagus also T<port 


New Machinery Orders 
inners are fecling pretty good, | 
machinery orders are being 
encouraging amounts The | 

langer lies in the chance of some 
ng panicky over a large stock 

1 starting to slash prices. But 
larket so promising, this haz 
t very real, particularly in view 
t that the general price level 
rse, cannmers are more than a 
tressed by the impending FT( 
n of processors’ margins and 
its attendant threat that the 
ty for A-B-C quality grade 
be raised again. The death 
elled their code agreement 
grading machinery, and of 
ve only had to contend with 
s voiced by various federal | 
vencies. 
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oving ... but not forward 


IN RESENTMENT over a question of its progressiveness, the president of a cer- 
tain industrial concern declared that “through steady adherence to tried- 
and-true methods” it had “held its own ever since the World War” (though 
actually during the post-war period it had been outdistanced by several 


younger competitors). 


Holding one’s own in business is sometimes called “treadmill progress” 
- ++ Moving, but not forward. Its telltale circular path usually indicates that 
“tried-and-true” methods are often nothing more than old methods, proc 
esses, formule or materials applied over and over — without consideration 


of the more advanced discoveries of science and engineering. 


Steel. How old is the kind you are using today? “Satisfactory” though 
it may be for the purpose, would not your sales be helped or your production 
costs reduced if it were still stronger; more resistant to corrosion, shock. 
“creep.” temper embrittlement; easier to weld and machine? Add a very 
small quantity of Molybdenum to your present steel formula and you endow 
the material with increased quality in most any direction you may aim. 
Indeed, “Moly” will improve any iron or steel. A remarkable element, it 


will even enhance the value or effectiveness of other alloys. 


Widely recognized b: metallurgists and steel-makers as one of the great- 
est contributions to alloy history. Moly has something to offer every manu- 
facturer using iron or steel. As a forward-looking executive, you can, no 
doubt, already envision new commercial advantages through its applica- 
tion to your product. And as such an official. you will be interested, we know, 
in our new. non-technical brochure, “The A-B-C of Better Iron and Steel.” 


Send for it. Climax Molybdenum Company, 500 Filth Avenue, New York City. 
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Back Goes the Butter 


After rushing here last spring, butter now rushes away 
to a better market with a speed that makes the Treasury’s 
new countervailing duty look a little silly. 


Last Friday, the Cumnarder Samaria 
slipped from her berth in New York's 
North River, Liverpool-bound On Sat- 
urday her sister ship Georgi followed 
her, but headed for London. Between 
them, down in refrigerated holds, the; 
carried the biggest cargo of butter borne 
eastward out of a United States port 
since World War days—an estimated 
750,000 Ib. 

But the butter was in those many- 
hooped casks that indicated it hadn't 
come from Minnesota, Iowa, or Wiscon- 
sin. It was butter from Scandinavian 
and Baltic countries, Holland, New Zea- 
land, Australia, going back to a fat- 
starved Europe. No appreciable amount 
of tub or box butter—indicating domes- 
tic production—has left country 
since the war. 

England Gets Its 

England, always the big butter im- 
porter, is now the vacuum point in 
world markets and is sucking to it avail 
able supplies from all quarters, includ 
ing the remnant of foreign butter 
rushed to these shores last spring when 
the United States was bare of supplies 
This butter was left in dealers’ and spec 
ulators’ hands when the bottom fell out 
of the domestic market last April. When 
butter hit 384¢ in New York, 37¢ in 
Chicago, 39}¢ in Boston last spring it 
drew the world’s surplus, 21 million |b., 
in a matter of 5 months, right over the 
barriers of a 14¢ tariff and a 14¢ freight. 

Green spring ended that. 
The drought’s damage was cured and 
the flush production season brought new 
record highs in practically all dairy sec- 
tions. Domestic prices broke 10¢ within 
1S¢ at the summer 
million Ib. of the 


this 


pastures 


a month, were off 
bottom. Almost 3 
imports could not be sold profitably. It 
had cost 12¢ to 16¢ before freight and 
duty 

More than half of the amount has 
now gone back—to a British market 
that will pay 23¢ to 29¢ covering the 
cost, 2-way freight, storage and the 
British duty, which altogether will mean 
19¢ to 23¢ 

More to Go 

After the Cunarders shoved off, there 
estimated 500,000 Ib. left in 
and approximately as 


was an 
bonded storage 
much upon which duty has been yaid 
that will likewise be re-exported if 
holders can get the payment refunded 

This reversal of shipment direction 
removes any commercial significance 
from the news that the Treasury will 
impose a countery ailing duty on Danish 
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butter to compensate for that country’s 
export bounty. A similar impost against 
Polish rye has much the same _back- 
ground. A bumper rye crop this year 
may return this country to an export 
basis. Hence, it appears the State De- 
partment got the Treasury Department 
to delay levies against agricultural im- 
ports until there was less likelihood that 
foreign diplomats would be stirred up 
to remind of export subsidies on certain 
United States exports. 

Big butter interests will not say there 
will be no imports next winter. Pro- 
duction has not kept up to its midsum- 
mer promise. Butter was coming out of 
storage in September when it ordinarily 
piles up. Current stocks are 25 million 
lb. heavier than last year, but that indi- 
cates a close balance with consumption 
requirements, since about that amount 
was imported last year. However, the 
market will have to bid up to get extra 
supplies this year. 

Canada Well Placed 

Canada appears to be sitting pretty on 
this commodity, as on wheat, with a 
large stock and good production pros- 
pects at a time when other big exporters 
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POTATO PARITY—Determined to see 


are short Souther 
tion, which is start 
ward its December | 
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Australia indicates 
from them. New Z 
normal production 
tailment 

Butter or other f{ 
which world suppli 
normal, is 
Italy is barely sel! 
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Potato Debat. 


Big potato growers joi 
in charges that Wal! 
he wanted to. Pro!) 
that he won't. 


olitic lane 
. ould if 


ities ure 


FARMERS from all o1 
in Washington with 

to consider the plig! 
potato, and the demu: 
fireworks of consider 
occasion was the usual 
a basic commodity ( 
potato fell when the \ 
passc 1 in the last Con 
by AAA when the co 
a price mess and nec 


tatoes are undoubted] 
However, the big | 


world, including Sen 


that funds are 1 


for enforcement of the Warren potato control act, which was ha: 
failure of Congress to pass the third deficiency bill, Senator Josial 
and Representative “Lindsay Warren of North Carolina wait their 
week’s hearings to lay down the law to Secretary Wallace becau 


opposition to their plan for increasing the cash return to potato gr 
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the end 
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andy 
strip tes 
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ould if 
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Warren of North Caro 
suthor of the Warren 
n't see any reason for 
tato hearing to get the 
lucers, and didn’t want 
that would change the 
otato law into a milder 
ram. In no uncertain 
sed Secretary of Agri- 
of deliberately dodging 
sublicly stating that he 
a of enforcing the pres- 
wuld help it. 

Poverty Plea 
revolves around moncy 
le of a New Deal branch | 
be unable to lay its hands| 
e Warren potato bill pro-| 

malizing potato produc- | 
tment basis, issuing ex- | 
rowers by allotment, and | 
production prohibitively, 
n providing criminal pen- 
ito bootlegging. The fa-| 
leficiency bill, filibustered 
ntained the $5-million ap- 
1 to start the job Dec. 1. 


| 
| 


first place, couldn’t seem to} 
ney for its enforcement after | 
eficiency bill was left gasp- | 
He said as much at the 
Proponents of the bill re- 
he wasn't looking for the 
nd would be disappointed if he| 
1 on to some. Attempt to set- 
ited into the “I did”’—“You 
t” stage very shortly and the 
question got well mashed. 
Will Use the Excuse 
Out of the uproar the following facts | 
ered. Potatoes are at half parity 
id growers are suffering Large| 
rcial producers want the bill, but | 
hey are few. Millions of small grow- 
ss and millions of consumers don’t 
ant it. Commercial growers put it 
hrough Congress. Then an outcry went 
up from the countryside against the 
Prohibition characteristics of the mea- 
sure and people began to offer to break 
both the buying and selling provisions 
ff the law. Meanwhile, the lack of 
immediate funds gave AAA an excuse 
or not launching the law and a little 
ime to try to have producer sentiment 
swung around to an adjustment pro- 
am. The best bet is that AAA, in 
the end, will let the potato alone. 


Shows Dealers How 


dy manufacturer uses comic 
‘rip technique to coach dealers. 





A NEw application of the “comic strip” 
vertising device is employed by Peter | 
Naugatuck, Conn., makers | 
coconut candy bar. Boxes 

the product to the trade! 
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125% Sales Increase 
Followed the Advertising 


The advertiser was not small, not new in 
business, nor new in advertising. It was 
firmly established in the industrial field, 
with distribution in 25 states. 

With no change in its 50-year-old prod- 
uct ... no change in the sales set-up... 
nothing different but its advertising and 
its sales promotion department . . . in- 
quiries from responsible industrial execu- 
tives jumped from practically none in 
1933 to more than 4,000 in the first nine 
months of 1935; active dealers increased 
210°); and sales more than doubled (which 
is more than three times as good as the 
showing of that industry as a whole), 

That is the kind of advertising that 
pays dividends. It was handled by 
Ketchum, MacLeod and Grove, Inc. If 
you are interested in advertising that 
pays dividends, let us show you what 











Ketchum. MacLeod & Grove. Ine. 
Koppers Building, Pittsburgh, Pa. 
ADVERTISING 























{ PIECE OF STEEI 


out to be 


PORTRAIT OF 
steel 
taking a picture of a mirror. 
American Rolling 
National 


stainless sheet turned 


got in the picture. 
steel reflector for display at the 
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ilso carry sound merchandising tinstruc- 


tion in a painless form 

Each box cover is illustrated by a 
strip in which a wise old merchant im 
his son the difference be- 


pre sses on 


Paking 
pretty 
As a result, the photographer and the workmen all 
Mill 
Metal 


Business W ls 
a picture of the world’s largest 
much the same kind of a job as 
Co. turned out this record-breaking 


Congress in Chicago. 


merf- 
one 


tween a storckeeper and a modern 
chandiser. There are 6 episodes, 
to a box. Each coaches the retailer on 
such points as effective display, stock 


maintenance, turnover increase. 


Motor Truck Parade 


New truck models combine smart design with utility. 
Meanwhile, sales records are crowding 1929. 


WHILE the general public is watching 
for the 1936 passenger automobiles, the 
truck section of the new-model parade 
is starting to come down the avenue un- 
der the eyes of business 

Chevrolet is introducing new trucks 
which reveal that the truck builders have 
taken a leaf from the passenger car de- 
signers. Outward appearance has been 
made swankier by horizontal hood 
louvres, V-shaped radiator 
chromium-plated bumpers, stcel-trimmed 
cab doors, smart interior fittings 

Hydraulic brakes (on half-ton 
models) and full-floating rear axles are 
Axle bearings 


grille, 


new mechanical features 
are of the new barrel type (made by 
Hyatt) which have never before been 
used on automobiles. Prices are substan- 
tially the same as last year 
Invade Lower Brackets 

Truck-builders continue to dip down 
into the lower-price market with snappy 
greater 
share of the available business. Reo re 
cently announced a new half-ton truck 
it a chassis price of $445, a reduction of 
$50. The complete vehicle, with panel 
body. is S685. W hite Motor Co. ts in 


models in an effort to secure a 
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full production of its “White 704,” 
claimed to be the first fully streamlined 
truck, with chassis and body designed 
by Count Alexis de Sakhnoffsky, inter- 
nationally-famed industrial stylist. Hav- 
ing the smart look of the newest passen- 
ger car, this truck is powered with a 6- 
cylinder engine with Stellite valve seats, 
boasts the first automatic air-conditioned 
cabs. White hopes in 1936 to build 
15,000 in the 14-2 and 2-3 ton field 
Meanwhile, truck manufacturers are 
entering the final stretch of 1935 with a 
good chance of beating their 1929 per 
formance, when they sold 527,057 units 
Records have been toppling like ten- 
pins in recent months. Truck registra 
tions in the first 8 months totaled 355, 
661 against 373,692 in 
same period of 1929 and 273,024 in the 
January—August period of 1934 (also a 
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THE TRUCK FEATURE 








GMC Dual Performance 


Saves Gas, Oil, Time azd Wear! 


“One of the few major truck im- 
provements of the past ten years,” 
says one operator! “In our opera- 
tions dual performance works out 
to perfection,” says another! And 
from still another user: “Does more 
work with less gas”. 


Think of saving as much as 28% 
on gas. Think how much lower 
upkeep expenses will be because 
of reduced wear and tear on en- 
gine and other driving units. And 
in addition to these important 
savings, the GMC Dual Perform- 
ance axle assures more effective 
use of power—the truck will climb 
a steeper grade, travel faster on 
the level and handle full loads 


_ OF THE YEAR? 


+h 


easier. Too, Dual Performance 
gives better pick-up in traffic, 
which in combination with greater 
speed and power, reduces run- 
ning time, enabling the truck to 
do more work per day. 


Get all the facts about GMC Dual 
Performance—available in the 
142-2 ton and 2-3 ton ranges. 
Learn, too, the many other rea- 
sons why profit-minded operators 
are swinging to the many-feature 
GMC trucks of value. Whatever 
your hauling needs may be, 
there’s a correctly engineered 
GMC truck or truck-with-trailer 
to fit exactly. Capacities range 
from 1'2 to 22 tons. 


Time Payments Available Through Our Own Y. M. A. C. 
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GENERAL MOTORS TRUCK CO., PONTIAC, MICH. 
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AN IMPRESSIVE NEW-RAG-CONTENT LETTER- 


HEAD 
GET MAXIMUM RETURNS BY US 


NEENAH BUSINESS STATIONERY 


Old Council Tree Bond 100% New Rag 
Success Bond 75% New Ra 
Conference Bond 65% NewRag 
Chie Bond 50% NewRa 
Neench Bond .. 0% NewRag 
Glacier Bond .. . . 25% NewRag 
Crystallite ..... a Specialty Paper 


RAC EN 
MSS 


Neenah Business Stationery is available through your printer. A good 
way to find just the right letterhead is through a study of exceptionally 
fine letterhead design. “Distinguished Letterheads” and other Neenah 
booklets and folders contain many excellent examples. You can get 


them without cost by writing to Neenah Paper Company, Neenah, Wis. 
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Buses Speak Up 
ICC is told it must consider the 
(bus lines in passing on railroad 
\fares. There’s a law now 
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Investment Bankers Organize 





of self-government in securities business. 
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, the trade to continue the whatever outside battles there may be t 
1 disciplinary work and fight. 
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) top committee of invest- clected chairman of the investment 
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SEHIND THE VANS—These are the men who lent their names and their capital 
Sweringen brothers when a defaulted Morgan loan put the big railroad 
the block a fortnight ago. George A. Ball (left) of Muncie, Ind., i 
the Ball Bros. of Mason jar fame. George A. Tomlinson of Cleveland 
I t operator of boats on the Great Lakes. 
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WHEN 
DEPRESSION DESTROYS 
VALUES 


AYING claims is what we expect from an insurance 


company, but a real test of an institution's strength 
and stability is applied when financial upheavals disrupt 
business, for then extraordinary strains must be resisted— 
business shrinks in volume, while usually there is an in- 
crease in losses resulting from fire and many other causes. 

There have been 14 depressions or panics in the 
United States since the Hartford Fire Insurance Company 
was chartered in 1810. 

1837, 1848, 1857, 1873, 1893, 1907, these are dates 
that recall the more desperate periods successfully survived 
by the Hartford, times that contributed much to the repu- 
tation of the Hartford. 

Wars, conflagrations and financiai depressions are tests 
which prove strength and stability. The Hartford’s record 
is one of successful survival. Protection in the Hartford 
carries with it a sense of security—peace of mind. 

If you want Hartford nation-wide insurance, or if you are insured in 
the Hartford and while away from home suffer a loss, call any Western 
Union office in the United States, or the Canadian National Telegraphs, 


; ry , , } 

in Canada, and you will be given the name of the nearest Hartford 
}} ° j ; 

Agent. I a broker handles your insu rance, ask bim to procure fe r 


od J Re a 
you a Hartford policy. 





HARTFORD 


HARTFORD FIRE INSURANCE CO. 
HARTFORD ACCIDENT and INDEMNITY CO. 


HARTFORD + CONNECTICUT 


Write practically every form of insurance 


except life insurance 
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_ NEW LIGHT ON 


BETTER LIGHTING 











THE high cost of low visibility in fac- 
tory and office has been receiving more 
and more attention—manifest in the 
general study of “Better Light for 
Better Sight.” 

One of the most important contri- 
butions to this study is the book pub- 
lished recently by the Paint Division 
of the Pittsburgh Plate Glass Com- 
pany, entitled “Glorified Light.” It 
belongs in the files of every executive 
concerned with production or plant 
maintenance. You may have a copy 
without charge by sending the coupon 


below. 


Three new systems of 
interior finishes 


The book, “Glorified Light,”’ describes 
fully the three new systems of interior 
finishes developed by Pittsburgh, 
known as “Glorified Light Products.”’ 
All these finishes are designed to 
convert raw light economically 
into useful light, through proper 
diffusion in the highest attainable 
degree. There are three separate 


PITTSBURGH 
PLATE GLASS COMPANY 


Paint Division 


PITTSBURGH, PA. 


This up-to-date book on the 
relation between paint, 
light and maintenance 











systems because no one type of inte- 
rior finish can bring both better light 
and lower maintenance costs for all 


types of interiors. 


THE SNOLITE SYSTEM i« a line of supe- 
rior whitee—Flat, Eggshell, and Close —for all 


normal interior exposures. 


THE SNOTEX SYSTEM is for all abnormal 
interior exposures except where fungus may 
be expected. The highest attainable resistanc« 
to yellowing or discoloration in the presene+ 
of humidity, fumes, gases, heat or unusual 


absence of daylight. 


rHE FUNGUSIDE SYSTEM ix for une 
where fungus exists or may be expected. Of 
especial importance to bakers, brewers, dix 
tillers, cheese manufacturers, dairymen, 
packers and others who must wage a constant 
battle against bacteria, mold, or other types 


of fungus. 


Complete information on these three 
systems may save you a great deal of 
money. The coupon brings your copy 
of “Glorified Light.”’ 


PITTSBURGH PLATE GLASS CO 
Paint Division, Dept. 110 
Pitteburgh, Pa. 


Please send me a copy of your new book, 
*“(lorified Light.” 
Name 


Firm 


fddress 


Lon ewenanaresenanesenanavencnanananand 
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Modern Marvels 


im 


Industrial Finishing 


Rue 


Over half a century ago, Zapon, the 
first pyroxylin lacquer, was introduced 
as an improvement on “japan finishes.” 
For fifty years, Zapon lacquer materials 
have constantly ——— in their qual- 
ities and Nowhere have the 
wonders of the modern chemical labo- 
ratory shown to better advantage than 
in the increase of Zapon’s applications. 





uses, 


Zapon has continuously expanded, de- 
veloping important finishing practises 
in industry after industry and making 
quantity production possible where it 
was only dreamed of before. 

Zapon is another example of the Atlas 
policy of continually striving to aid in- 
dustrial progress through the intro- 
duction of product improvements and 
methods of application. 


WEN ~~@ POWDER COMPANY 


SHE 
Wilmington - Delaware 


MALLORY added the 
Musical Note 
to Motoring 


SS - 











radio was a dubious, if interest- 


Automobile 
experiment when Mallory engineers 
interested themselves in its possibilities. 
Today, as a result of the development of | 


ing, 


the Mallory Vibrator, all-electric radio brings 
enjoyment to over a million and one-half 
motorists who now have music wherever 
they go. 

Other Mallory achievements are equally 
significant in highly diversified industries. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address —Pelmalio 


OT, 


ELECTRICAL, 
INDUSTRIAL FIELDS 


M 


PARTS FOR RADIO, 
AUTOMOTIVE AND 








Store Comeback 


Hearn’s no-profit and customer- 
dividend policies add new notes 
to department store selling. 


WHEN Maurice Levin, former molasses 
operator, decided to try the department 
store field in 1932, New York's 14th 
Street was considered too dead ever to 
Stage a real comeback. The 105-year 
old Hearn store which he took over was 
having dithculty in keeping open; al 
most all department stores were dipping 
heavily into red ink. Mr. Levin decided 
that unusual conditions demanded un- 
usual policies. One of his first decisions 
was to plough back profits—if any— 
into bigger values as a means of rebuild- 
ing good will 
Dramatizing Job 

Last year Irving Price, who had been 
brought up in the promotion depart- 
ments of R. H. Macy & Co. and Sears, 
Roebuck & Co., came in and sold Mr 
Levin on the idea that the no-profit 
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policy needed dramatizing. He also sold 
General Hugh Johnson, Alfred W 
Smith, and other prominent citizens on 
the idea that by endorsing a no-profit 
store they could help recovery and stim- 
ulate employment. Subsequently their 
pictures er endorsements appeared in 
full Hearn newspaper advertise- 
4) 
announcement did to 
me has made new his- 
doubled 


page 


What that 


Hearn’s sales volu 


tory in retailing. Store sales 

almost overnight. The statt of em- 
ployees grew by leaps and bounds. De 
partments had to be enlarged. Mills 


had to work nights to fill Hearn’s orders 
At the end of that no-profit year 
Hearn’s had piled sales total that 
established a new record in the field for 
year-to-year increase. Public patronage 
and good will 
the time did 
ning to take profits 


Dividend and Bonus 


had been increased, but 


not seem ripe for begin- 


Hearn’s then decided to use a new 
device for getting business—a ‘‘divi- 
dend” for customers. Still pledging it 


self to keep prices low, it has promised 
that, after above a 
total and until Dec. 31, it will set 
of sales and split that amount up 
ustomers in 


sales pass specified 


aside 
so that 90° will go to ¢ 
proportion to their purchases during the 
period, the remaining 10% to Hearn 
employees as a bonus. For instance, on 
a $3-million excess above quota, the cus 
tomers would get a “dividend” of 
$270,000 and employees $30,000 
First publicity move was to get New 
York's Mayor LaGuardia to endorse the 
plan on the condition that he could ap- 
point his own certified public account- 
ants to go over Hearn’s books and make 
sure that advertised promises would be 
kept. The first big advertisement of the 
campaign carried his picture and en- 
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New Products 


New things, new ideas, new de- 
new packages, new manu- 


signs. 


facturing and marketing methods. 


BrowN INSTRUMENT Co. announces a 


line of new Air-O-Line air 
controllers for temperaturc 
and liquid control in 
have a 


operated 
fow, pressur 

turing processes. They 
ind easily adjustable throt 
dial, automatic fully-adjust 
dial, and all control mecha 
etically sealed 


complete } 
tling range 
able reset 


nisms herm 





For making plate glass tops stay put on 
desks, sales tables, or display stands 
them, the Franklin 
otters cushions of 


without marring 
Glass & Mirror Co 
sponge rubber, having an adhesive com- 
pound on side in contact with glass 


otters battery 
I dison 


Tuomas A. EpIson, INCc., 
nd service stations the 


deaicrs a 
Battery Selector, a patented device pat 


ifter the well known slide rule 


| 


facilitates determination of the | 


type and size of storage battery 
to meet the rc juirements of 
given car or motor, particularly tak 


ito consideration added loads, such 
; horns, cigar lighters, and 
asidered in original equipment 


radios, 


Bates Department of Bliss Fabyan 
& mmnounces for textile products a 
monograms which have a ther- 
backing, and are attached to 


ed article as needed by the 


rocess and a General Electric 
ironer. Retailers have found 
g ot easily attached mono 


f certain personal and semi-per 
les a valuable sales stimulant 


Ss INTERNATIONAL FACTORIES 

otters the Walters automatic 

When installed on the main 

r when used as the terminal 

ting a flexible hose for sup- 

g gas to portable appliances, it 

lly cuts off the gas supply 

iny reason the pressure falls 

oz., thereby preventing pos 
iosions or other idents 

THERM 1s advertised by the Poret« 

Mtg. Co. as a heat insulating material 

t be produced from ordinary 

ement in the regular concrete 

he 


it 


cast in forms or slabs or 
on the job as needed 
W Sperti sun lamp announced by 
| Foods Co. for producing ultra 
Vitamin D—with complete 
of danger of overexposure and 
is now offered commercially by 
e Laboratories. This lamp re 
res no special fixtures or transform- 


onnects to any lamp socket. 
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SEPTEMBER FACTS ano OCTOBER SALES! 


The Toledo Plaskon Duplex 
Scale is selling two times 
faster than any scale ever 
produced by the Toledo 
Scale Company. In a single 
month, it has shattered the 
unit sales record for this 40 
year-old pioneer company. 
The Plaskon — molded color 
— hood is a major reason 
for this great success. The 
551 lb. portable Plaskon 
Scale allows forceful, point- 
of-sale demonstrations— 
impossible before with the 
heavy cast-iron-housed 
model, It has eliminated 
many finishing operations 
... and complaints of chip- 
ping and discoloration 


levied loudly against the old 
porcelain finish. In addition 
to these production benefits, 
the Plaskon scale reduced 
the shipping weight 63°/,, 
kept down shipping break- 
age to minimum. Of the first 
2,000 scales shipped, only 
two housings were dam- 
aged in any way upon ar- 
rival at their destination. 

Plaskon is inexpensive, light 
in weight, strong, modern. It 
would improve hundreds of 
machines in use today as it 
improved the Toledo Store 
Scale. Without 
ask us for any information 


obligation, 


you may desire about this 
superior urea Plastic. 


TOLEDO SYNTHETIC PRODUCTS, Inc. 


TOLEDO, 


PLASKON 


i a a a C OO ®.G. 
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CR: Comedy Relief 


Advertising men are amused by the Consumers’ Research 
strike, but to Schlink and the union it’s a real war. 


Now entering its sixth week with no 
prospect of early settlement, the strike 
of Consumers’ Research employees in 
Washington, N. J. (BW—Sep7'35) 
continues to furnish the advertising 
fraternity with some choice comedy re 
lief—trelief, at least, from the job of 
trying to sell food and cosmetics in the 
face of CR’s periodic blasts against ad- 
vertised products. 

Meanwhile, the CR strikers—41 out 
of a total of some 70 employees—go 
grimly about the business of picketing 
the plant and .organizing support for 
their cause among CR’s 60,000 conf 
dential subscribers. 

With this situation as its inspiration 
Printers’ Ink, leading advertising trade 
journal, recently found occasion to re 
call with relish that old ditty, “Who 
takes care of the caretaker’s daughter 
when the caretaker’s busy taking care? 

Cause and Effect 

Strikers are not a bit nettled by the 
apt observation. Printers’ Ink's fun 
poking attitude may well be explained 
by the fact that they refused to accept 
a $25 contribution from P. /. 

That little episode goes back to the 
hectic night of Sept. 5 in New York 
City’s Town Hall where the strikers 


“CARETAKER’S DAUGHTERS” 


were holding their first mass meeting 
One by one, with Chairman Heywood 
Broun to introduce them, the strikers 
had testified to the justice of their de- 
mands: a $15 minimum wage, a 35- 
hour week, recognition of their A. F. of 
L. union, and reinstatement of 3 of their 
number whose dismissal was one cause 
of the walkout. When the appeal for 
funds was sounded some $400 rolled 
in, including Printer’s Ink’s $25 pledge 
Avoiding any accusation that their strike 
was supported by big business interests 
that have long sought to spike CR’s 
guns, Arthur Kallet, former secretary 
of the corporation, emphatically de 
clined the offer for the strikers 
Unholy Alliance 

Despite this action, a few days later 
in the first statement of the manage- 
ment’s side of the case, President F. J 
Schlink proceeded to press the charge of 
an unholy alliance of communistically- 
inclined strikers and capitalistic adver- 
tisers against consumers. And as indis- 
putable evidence of that conspiracy, Mr 
Schlink introduced Business Week's ear- 
lier report of the CR strike. 

In his extended defense President 
Schlink went on to point out (1) that 
the management had no_ prejudice 


a 
Business Weck 


Last month, F. J. Schlink, president of Con- 


sumers’ Research and self-appointed caretaker for the consumer at large, found 
another more critical problem on hand when 41 of his 70 employees struck for 


a $15 minimum wage and union recognition. 


And the caretaker’s daughters con- 


tinue to take care of themselves pretty well; the strike shows no signs of cracking. 
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least from one familia: 
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than 25 ft. Deputy sh 
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friendly with pickets for 
liking so other guards wer 
Currently, the CR manag 
ing Governor Hoffman to 
town sheriff because of laxity 
forcement duties—even if it | 
to call a special session of 
Jersey state legislature to do it 
McGrady Not Called For 
Although all the orthod | 
tions of assault and battery, | 
tacks, property destruction, 
threatened bombing or two { 
actual conditions in Wash 
still so pacific that no imme 
vention by the President or I 
(Friday) McGrady appears li 
And _ advertising men 
cheered by the prospect of 
for this soul-satisfying comed 
Particularly do they look for 
trial which strikers have sc! 
hold for Mr. Schlink at Town Hall 
Oct. 24. Congressman M t 
columnist Heywood Broun 
Bliven, editor of the New 
John Chamberlain, New Yor: 
book review editor, and Rabb 
L. Israel are among those 
consented to conduct the tr 
Schlink and his counsel have t 
vited to attend 
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Statement 


Assets 


Cash, Due from Banks and Bankers 
Exchanges for Clearing House 
U. S. Government Securities 
Demand Loans = 
Time Loans and Bills Discounted 
State and Municipal Bonds 
Stocks of Federal Reserve Bank and Bank for 
International Settlements 
Other Securities and Investments 
Mortgages Owned 
Banking Premises 
Real Estate Formerly Occupied as Banking Pret 
Accrued Interest and Accounts Receivable 
Customers’ Liability on Acceptances 
Liability of Others on Acceptances, et 
Sold with Our Endorsement 


of Condition September 30, 193 


Capital $25.000,000 O 

Surplus Fund 50.000.00% 

Undivided Profits 13.807.871 83 

Contingency Fund 

U. S. Government Deposits, Secured 19.769, 300 0 

State and Municipal Deposits, Secured 80,116.79 

Other Deposits 841.875.399.328 

Outstanding and Certified Checks 22 648.601 .06 

Div idend Pay able Oc tober 1, 1935. 

Accrued Interest Payable 

Unearned Interest 

Reserve for Taxes and Expenses 

Outstanding Acceptances . 3.737.291 39 
Less Amount in Portfclio 1.796.742 53 


Acceptances, etc., Sold with Our Endorsement 


As rey i by law, bonds at $2 ? 
abs 
DIRECTORS 
Sewarn Paosser, Chairman, Managing Commuter A.A 
Henry J. Cocnaan, Vice Chairman of the Board 
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“This was supposed to have been a Si 
ican sales trip, but Business Week’s re} 
current credit conditions there made us } 
that a bit.” 
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ontinue to be localized in the Mediterranean and in East Africa 


the near future 





var fears start spurt of emergency buying, though 
urope expects hostilities to remain localized. Currency 
ybilization will be delayed by further budget unbal- 
cing and political instability. 


f some misgivings, Europe now views the Ethiopian affair as something 


The 
countries which fear that it is a curtain 


Budgets will be stretched to the 





stabilization. 
will 


be some sort of agreement to hold c 


Oo! international currency 


most everyone expects that there 


y ur- 
rencies within a fixed range with mutual 
cooperation if the war threat becom 
more menacing, but it will be nothing 
more than tl Britain will want to 
wait until after the elections and unti 
aiter the Ethiopian imbroglio ha 
cleared up to some extent before set 
tling down to seriou u 1 ot out 

ght stabilization 

In France, there is the genuine doubt 
that the present financial experiment is 
going to work out. Certainly it will not 
be possible to arrive at any definite view 
on this’ before the end of the vear 
There are important forces in Franex 
which are definitely opposed to Laval 


rhe senatorial election 
not likely 


of 


to give any 


what is going to happen due to tl 


generally conservative attitude of the 
Upper Chamber There is no question 
vet of franc devaluation, but it is not 
altogether impossible that if noe 





IN HONOR OF THE KING — The 
Silver Link, latest of Britain’s stream- 
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Germany 
Berlin is ready to bargain London 


against Rome in present Ethiopian 
crisis. 


Food shortage is due to 


severe economies to finance new 
military machine. 
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Great Britain 
London now believes Ethiopian 
conflict will be localized. Rearm- 
aiment activity boosts employment. 
Foreign investments are returning 
larger income. 
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_ they marched in Nuremberg. political observers heard 
should Britain 
Germany 


bs 
~ 


i 


Meanwhile, the 
I rance 


find a 


and 
might 





-how 


roused grave alarm lest they 


unseat 


HERE WAR THREATS THRIVE—In the tread of Nazi le- chance to gratify military ambitions by a march on 
; sudden strength 
the 


embarrass France's international peace negotiations 











i 
Austria 
fascist 


by 


aval 


French 


government 





is spreading t the ! of ust 
dustry The nereasing§ efficiency { & e da nd 48 
Soviet industry may be large! ! Oct. 5. S ther 
tributed to the growing number of eve bee ct | in 
trained administrat ul t nicall tist vy regulat 1 it 
qualified workers that have been de " eck et f t 
veloped within recent veat This vear ul t perate 
alone, more than 58,000 specialists « tries throughou LD ’ 
pleted various terms of training thectes 
have been bsorbed by industry Phe establi I 1] s2 
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] 1 | "1 ‘ ‘ 
Dominion expects close election '\°“. ot Cumaiiion & a 
Oct. 14, with victory for Liberals, * jy ..)..-. 5» Livespaal | 
or a coalition government. that millers may shortly be pell 
; ‘ to buy wheat extensively and that it l 
Otrawa—At what was probably its last pe necessary to replenish stocks { 
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$2.7 millions in contracts were awarded 
chiefly under the public works relief act 
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cooperate with the Dominion in exter Japanese buy control of local 
ing loans under the housing act branches of Columbia Grapho- 
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Stocks and bonds stabilize, wheat sags as markets cease 
Financial attention focuses on Su- 
preme Court and possible AAA repudiation. Copper 
breaks through Blue Eagle top as nonferrous metals soar. 


fall is that concerning the constitution- 
ality of the AAA. The potential effect 
of a ruling against the Administration 

not W — clear, but in line with the 
steady advance of business following 
the NRA abolition in May, it seems not 
unlikely that some stimulus would b 
oted if AAA suffered the same treat- 
nent at the hands of the Court. In th 

ise of AAA, this probability is height 
ened by the fact that there would be 
te reduction of farm income 
» government's benefit payment con- 
tracts holding good) while at the same 
time there would undoubtedly be an in- 


C ise in the sale of those goods now 
ider the bur len of processing taxes. 
The possible effect of dethronement 

t the \A upon government finances 


isa 7 sgn matter. Either new sources 
* revenue for benefits would have to 
be found very quickly, or else the bud- 
get deficit would be increased by a sub- 
stantial amount. 


War Notwithstanding 


Fall market prospects turn up; 
automotive season stirs stocks as 
bonds hold stable. Grains sag on 
rumor of not-too-distant peace. 


THe stock market is showing more in- 
terest in the new automobile season 
than in Ethiopia—which isn't saying 
i whole lot considering the very slight 
ressure exerted by the war news 
Even this casual unsettlement, however 
av be more than offset by the advent 
~ heavier automobile production and 
ulation of activity in 
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Transit Merger 


New York unification plans pro- 
ceed rapidly with agreement on 
| purchase price of LR.T. system. 


Cuess players in the New York transit 
unification made a 
of quick moves last week. Arbitrators 
representing the city and companies con 
{trolling the major subway and clevated 
| lines got together on the over-all price 
\for Interborough Rapid Transit and 
| Manhattan Railway Company. A price 
}of $240 millions was put their 
combined properties, including 400 
miles of subways and elevateds. Con 
for the division of 


negotiations series 





upon 


ferences to arrange 
these projected sale proceeds immedi- 
ately got under way among the security 
holding groups 

Still pending are negotiations between 
the city and Brooklyn-Manhattan Tran- 
sit Co. (BW’—Mar2’35), in which a 
price of $192.5 millions has been put 
upon that company’s 323 miles of sub 
ways and elevateds. The Dec. 1 dead- 
line on the earlier compromise drives 
negotiators of the I.R.T.-Manhattan 
agreement forward at a record pace. 

Long Ratification Line-up 

Moves to date are preliminary but 
fundamental. With bargaining figures 
set, the proposition must be carried to 
directors of the companies on one hand 
and the city’s Board of Estimate on the 
other. If approved there, the deal goes 
to the se urity holders and the Transit 
Commission for ratification Courts 
handling receiverships for I.R.T. and 
Manhattan Railway must also agree. 

Legal questions continue to ¢ mbarrass 
progress. The city proposes to pay $100 
millions of its own bonds, $265 mil 
lions of mortgages on the Board of 
Transit Control (municipal subsidiary 
that will own and operate the merged 
lines), and assume combined $67.5-mil- 
lion debt of I.R.T. and B.-M.T. 

New York officials hope the city 
bonds will not have to be included in 
calculating the municipal debt limit. 
Otherwise the total debt burden would 
exceed the established limit. They also 
|hope the Board of Transit Control's 
bonds would be tax exempt, but con 
| fronting them is a Supreme Court deci 
sion in the Boston Elevated railway case 
holds to the contrary 
Immunity from taxation make 
the securities to be offered more attrac 
tive to holders of the company issues 
and is depended upon to provide an 
element of economy in future financing. 

$1.4-Billion Investment 

If completed along present lines, 
New York City would have an invest- 
ment of $1.4 billions in rapid transit, 
including the $800 millions in_ its 
Eighth Avenue-Independent S 


absolute 
would 


which 


System, 
the $432.5 millions paid for I.R.T. and 
B.-M.T., and the $180 millions invested 
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London undergrounds 
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Trams earn 49% on 
75% of the 
expenses, according to 7 
No one hopes for as : 
York's unification if 
maintained 
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Liquor Taxes 


We drink less than before pro- 


hibition, but we pay more taxes. 


THE government in 
(1935-36) 1s going 
money out of less liquor t! 

pre-prohibition days. Th 

tained in the revised b 

forecasting internal 

from liquor at $495 mil 
fiscal year, a total that tops 
high of $483 millions i 
cellars were being well stock 

The effect of the speak 
our drinking habits is refl 
forecast that, while whisk 
this year are turning out 
the whiskey total of 
of gin is far above all-tin 
and brandy production is 
never before seen. 

In aggregate volume of 
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hind the old days, disregar 
certain amount of 
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current 
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is based on the higher tax 
effect. Excluding war days 
bition taxes were little mor 
the current hard liquor rate 
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Roosevelt or a Republican is elected 


THERE would be no need to guess about 
the identity of the Republican Presi 
dential next year if ( 
Coolidg 


candidate ilvin 


hadn't died 


Our trade editor 
morsel of news trom the Japanese press 
Kyusichi Sato is a farmer who sank into 
debt till he owed 600 yen. Taking his 
14-year old daughter to Tokyo, he sold 
which paid 250 


Then 


also the 


foreign gives us a 


her to a geisha house, 
yen for five years of her service 
that night, and 
and had himself a 
(He's a widower. ) 


he went out 
next night, 
at a cost of 110 yen 
The police picked him up because he'd 
been spending so much money. He ex 
plained where he'd got it, and they gave 
him a dressing down and him 
home, But on arriving hom« 
no Atter 
was my own daughter 


nol ody 


time, 


sent 
remorseful 
he was remorseful longer 


all, ’ he 


and 


said, “it 


my own money, and it's 


C Ise s business 


We confess a personal disappointment 
at learning that some ingenious scientist | 
has separated garlic from its noble odor 

Years ago we were converted to the 
theory expressed by Ford Madox Ford, 
eminent as an author 
than as a victuals. He 
that food demands garlic, and plenty of | 


it: and as to the objectionable odor 


who is no more 


virtuoso of said 


well, if everybody eats garlic, who can 


smell it 7 
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We Have Turned the Corner 


factors, the forces of which 
are almost universally underesti- 
mated by business, are working to as- 
sure a long-sustained advance in busi- 
ness volume and profit. One of these 
is the inexorable pressure of bank re- 
serves for employment, which must 
result in credit expansion and some 
degree of inflation. The other is the 
rapidly growing belligerence on the 
part of the property-owning public in 
defense of private initiative and 
private ownership. 

We hold the largest aggregate of 
unemployed bank reserves and have 
the strongest foundation for commer- 
cial credit ever known in the financial 
history of this country. Money knows 
no home. It presses irresistibly along 
the lines of least resistance for profit- 
able employment. Capital will not 
tolerate indefinitely such low interest 
rates as have prevailed recently. 

Fear alone has retarded the natural 
expansion of credit thus far but even 
capital eventually develops an immu- 
nity to fear. The second factor men- 
tioned is taking care of that. Indi- 
viduals and corporations who must 
live by hiring out their capital are 
slowly coming to believe that nothing 
can stop substantial expansion. 

Many and widely varied circum- 
stances support this confidence. First 
there is the experience with radical 
legislation, the threat of which para- 
lyzed business for so long. Many of 
the most destructive measures failed 
of passage even in a subservient Con- 

ress. Most of the fearsome titles 
which finally were enacted were 
amended to remove some of the more 
dangerous elements of the original 
bills. Finally the Supreme Court took 
an attitude which seems to promise 
that the more dangerous of these en- 
actments will be found to be uncon- 
stitutional. This experience also 
promises protection against the vaga- 
ries of the Congress next January. 

What is more important as a meas- 
ure of assurance is the nationwide 
awakening of voters and property 
owners to the dangers of collectivism 
and regimentation. This group, badly 
organized and thoroughly befuddled. 
made itself felt in the last Congress. 
It was mainly responsible for such ra- 
tional editing as was imposed on Ad- 
ministration bills. Even the scattered 
millions of owners of utility securi- 
ties, representating the most unpopu- 


Iwo 


40 


lar industry today, shocked Congress 
by the effectiveness of their protest 

Business has done ettective though 
too little work in organizing its stock- 
holders and employees in the protec- 
tion of their own interest. These 
groups will be much better equipped 
tO Meet any Menace that May come out 
of the next session of Congress and 
congressmen are sensitively respon: 
sive to organized public opinion. 

If business meets its responsibilities 
in the next few months, and at the 
moment a few of the larger units are 
doing so, we need have little fear of 
destructive legislation from the next 
session of Congress. It will be meet- 
ing at the beginning of an election 
All experience indicates that 
whichever party wins the White 
House, more conservative congress- 
men will win next election than last. 

Every business indicator is turning 
up. Courage and confidence are re- 
turning. Every economic force is 
pressing toward renewed activity. We 
are undoubtedly well started on the 
upward swing of a long turn in the 
business cycle. Those corporations 
which are quickest, bravest, and most 
intelligent now in developing new 
products and finding new markets 
will profit most in the end. 


year. 


Confusing Unemployment 
and Relief Problems 


It would be a good thing if much of 
the WPA program were junked, in 
favor of an outright dole. The Presi- 
dent’s retreat on his wage policy has 
destroyed one of the few merits the 
program ever possessed. 

When the building trades unions 
began striking against the hourly 
wage rates on WPA projects, there 
was general surmise that Roosevelt's 
resistance to the “prevailing wage” 
was intended to reduce the rates in 
private industry, thus bringing about 
a building revival. If this was his in- 
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Abandon Processing Tax 
When Emergency Enis 


About a year aga sone | 
young pigs were destroyed in this 
country to raise the price of pork and 
its byproducts and to advance th 
relative buying power of the farm 
Today good hogs sell at $i 
hundred pounds and cash corn brings 
75c. to 80c, a bushel 

No one begrudges the farmer the 
benefit of these prices 
hog farmer depends for continued 
= on buying demands both a 
nome and abroad, High 
prices have hurt the American market 
for lard and cured meat abroad, and 
encouraged buyers’ strikes at home 
This indicates something more thas 
immediate cash benefits to farmers 
involved. We were told that crop de 
struction, planting limitations, and 
processing taxes were temporary & 
pedients. This seems to be the time 
to discover how temporary they att, 
and whether political considerauom 
will permit termination of corn-hog 
“ret payments At the moment 
sound economy seems at 
poses with good politics 
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